Metates scoping leads
Chesapeake to prefeasibility

RESULTS from 2 prefiminary economic
assessment for its Metates gold-silver-
zinc project in Mexico have provided
sufficent encourag t to Chesapeak
Gold Corp for it to plan a US$3 million
prefeasibility study.

The independent assessment, or
scoping study, found that measured,
indicated and inferred resources totaling
852Mt within 2n open-pit {designed using
US$300voz goid price) could support 2
17-year operation. The overall resource
estimate is shown in the table.

Corwentional mining methods would
yield 90,000t/d of feed for 2 processing
plant that would use high-pressure
grinding followed by flotation to
produce a bulk rougher concentrate.

This would then be piped 140km
downhill to a second processing plant,
located near a imestone resource.

This second plant would treat the
concentrate with pressure axidation
and subsequent cyanidation and
Merrit-Crowe gold-siver doré
production, with precious-metals
recovery forecast at almost 85%.

Pressure-axadation sofutions wouid
also be treated to yield zinc sulphide,

which would then be shipped to a smeker.
Zinc recovery was foracast at 85%.

The electrical power would be
produced by a dedicated coat-fired
power station, included in the forecast
US$3.19 billion capital cost.

Average annual metals production
during years 2-8 was forecast at
615,3000z of gold, 22.36Moz of silver
and 58,400t of zinc. Over the life of the
mine, average annuwal production was
forecast at 547,2000z of gold, 14.5Moz
of siver and 41,000t of zinc.

Average cash operating costs during

Ctegory Mt Au Ag In

(gh) (g% %)
Measured 2162 067 165 019
Indiczted 7299 054 152 016

Infared 1353 060 143 0.12
DR 3 08 G A LR

years 2-8 were estimated at US$326/0z of
goid-equivalent produced (using
goldsifver ratio of 164), exchuding zinc
aredits, or US$267/0z nchuding zinc
oedits.

Life-of-mine cash operating costs
were estimated at US$41%oz
gold-equivaient exduding credts, or
US$356/0z including credits.

The US$3.19 bilion capital cost
include US$2.7 billion for mnitial costs,
US$493 milion in contingency and
working capital, and US$705 miion in
sustaining capital.

Fortuna begins San Jose build

FORTUNA Silver Mines Inc has awarded
the engineering, procurement and
construction management contract

for the plant and other facilities at

its San Jose epithermal silver-gold
siver project in Mexico, folowing 3
postive independent prefeasibifity
study.

The study, by consuitant Chlumsky,
Armbrust and Meyer, found that
underground mining by mechanised
cut-and-fill methods could support 2
nine-year operation exploiting probable
reserves estimated to contain 23.2Moz
of silver and 181,0000z of gold. Overall
output was designed at 20.4Moz silver
and 163000z gold.

Ronnbacken

IGE Resources AB's Scandinavian arm,
IGE Nordic AB, has received 2 new, larger,
resource estimate for #s Ronnbacken

The mine would use a dedline to gain
access to the ore, and processed taifings,
as well as waste from the surface and
from underground maning, would be
used in the cut-and-fill mining method.

The mine would feed 2 conventional
flotation processing plant with 750e/d
initially, increasing to 1,000t/d after two
and z half years of operation and then
1,500¢/d later in the mine life.

The plant was designed to produce a
precious-metals concentrate at forecast
recoveries of 88% for siver and 90% for
gold. Smelting and refining charges over
the fife of the mine were estimatad at
US$62.1 million.

Capital costs were estimated at

San jose is scheduled to produce 20.4Maz
of sifver

US$55.7 milion, and average cash
operating costs were estimated at
US$6.90/0z of siver-eguivalent.

Fortuna raisas San Joss resourca (Oct 30, 2009)
Raad morae: www.mining-journalcom/ 184171

resource rises

The latest estimate, by SRK
Consulting, increases overall resources,
and also moves more of the total into

nickel project in Sweden. the measured and indicated categories,
Gategory Depost Tonnage N Niin suiphide Coinsulphide
(M) %) (%) (%
Mezswed Vinberget 32 0.188 0132 0.006
Indicated Vinberget n4 0183 0134 0.006
Ronnbadmaset 2066 0178 0104 0.0%
Infered  Vinberget (13 0183 9138 0007
3 0175 0100 0003
150 3t rada OF L% N b iy

improving confidence compared with
the previous resource released last year.
The estimate for Ronnbacken
comprises resources within two separate
deposits (Ronnbacknaset and Vinberget)
within a serpentinite body.
JGE Nordic's chief executive,
Fredric Bratt, suggested that an
exploration target of 200-450Mt at
0.1-0.15% Ni in sulphide could be
achieved by a further round of drilling.

Raanbacken prafeasibility (Nov 13, 2009,
Raad more: www.mning-umaloom/186116

425 2664 1230
53 132 318
780 518 288
720 1307 213
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